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�����6R&DO*DV�DQG�6'*	(�7UDQVPLVVLRQ�,QWHJULW\�0DQDJHPHQW�3URJUDPV�
�7,03��,QVSHFWLRQ�5HSRUW�
����������WR������������

1RWLFH�RI�3UREDEOH�9LRODWLRQV��

�� 6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\�PHHWV�WKH�
UHTXLUHPHQWV�IRU�IRXU�RYHUDOO�SHUIRUPDQFH�PHWULFV�DQG�QLQH�WKUHDW�VSHFLILF�SHUIRUPDQFH�
PHWULFV�UHTXLUHG�XQGHU���������D����+RZHYHU��DV�LGHQWLILHG�LQ�WKH�ILUVW�VHQWHQFH�RI�
��������D���HDFK�RSHUDWRU�PXVW�LQFOXGH�PHDVXUHV�WR�HYDOXDWH�WKH�LQWHJULW\�RI�HDFK�FRYHUHG�
SLSHOLQH�VHJPHQW���%RWK�WKH�QLQH�WKUHDW�VSHFLILF�SHUIRUPDQFH�PHWULFV�DQG�WKH�IRXU�RYHUDOO�
SHUIRUPDQFH�PHWULFV�DUH�DJJUHJDWH�SHUIRUPDQFH�PHWULFV�DQG�GR�QRW�HYDOXDWH�WKH�LQWHJULW\�RI�
HDFK�FRYHUHG�SLSHOLQH�VHJPHQW��

6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\�KDV�QR�
SHUIRUPDQFH�PHWULFV�WR�HYDOXDWH�WKH�LQWHJULW\�RI�HDFK�FRYHUHG�SLSHOLQH�VHJPHQW�LQ�
DFFRUGDQFH�ZLWK���������D���

$FFRUGLQJ�WR�'5������6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�
&RPSDQ\�GRHV�QRW�LQFOXGH�DQ\�RWKHU�SHUIRUPDQFH�PHWULFV��ZKLFK�LV�UHTXLUHG�E\�FRGH��

5HVSRQVH���
6R&DO*DV�6'*	(�KDYH�LPSOHPHQWHG�D�SUHVFULSWLYH�,QWHJULW\�0DQDJHPHQW��,0��SURJUDP�
WKDW�PHHWV�WKH�UHTXLUHPHQWV�RI���������D��WKURXJK�WKH�DJJUHJDWLRQ�DQG�DQDO\VLV�RI�WKH�
RYHUDOO�DQG�WKUHDW�VSHFLILF�SHUIRUPDQFH�PHWULFV�VSHFLILHG�LQ�$60(�$16,�%����6���$V�
UHLWHUDWHG�LQ�WKH�3+06$�$GYLVRU\�$'%±����±����³WKH>VH@�JDV�UHTXLUHPHQWV�LQYRNH�
$60(�%����6±������0DQDJLQJ�6\VWHP�,QWHJULW\�RI�*DV�3LSHOLQHV���6HFWLRQ���RI�WKLV�
VWDQGDUG�SURYLGHV�JXLGDQFH�RQ�WKH�VHOHFWLRQ�RI�SHUIRUPDQFH�PHDVXUHV�´��$60(�$16,�
%����6�GLUHFWV�RSHUDWRUV�WR�PHDVXUH�SHUIRUPDQFH�LQFOXGLQJ�DOO�WKH�WKUHDW�VSHFLILF�PHWULFV�LQ�
1RQPDQGDWRU\�$SSHQGL[�$��7DEOH����DQG�WKH�IRXU�SURJUDP�PHDVXUHPHQWV�VSHFLILHG�LQ�
����E����$V�VWDWHG�LQ�WKH������7,03�$XGLW�'5�����6R&DO*DV�6'*	(�KDV�LQFRUSRUDWHG�
3+06$¶V�DSSURDFK�WR�SHUIRUPDQFH�VHOI�HYDOXDWLRQV�RI�FRYHUHG�VHJPHQWV����

6R&DO*DV�6'*	(�DJUHH�WKDW�D�7,03�SHUIRUPDQFH�HYDOXDWLRQ�SURFHVV�VKRXOG�FRQWLQXDOO\�
HYDOXDWH�RSSRUWXQLWLHV�WR�LPSOHPHQW�UHOHYDQW�SHUIRUPDQFH�PHWULFV�EH\RQG�WKRVH�UHTXLUHG�
E\�WKH�&RGH�RI�)HGHUDO�5HJXODWLRQV��&)5��DQG�DFWLYHO\�SUDFWLFH�WKLV���6R&DO*DV�6'*	(�
ZLOO�SHUIRUP�WKLV�HYDOXDWLRQ�GXULQJ�WKH������FDOHQGDU�\HDU����
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$UHDV�RI�&RQFHUQ���5HFRPPHQGDWLRQ��

�� ,Q�WKH�,/,�VWDQGDUG�����������5HY������SDJH����6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�
'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\�VXPPDUL]HV�WKH�WUDLQLQJ�UHTXLUHPHQWV�IRU�HDFK�MRE�
FDWHJRU\�LQ�7DEOH�����%XW�LQ�VWDQGDUG�����������5HY����6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�
DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\�GRHV�QRW�KDYH�D�WDEOH�VXPPDUL]LQJ�WKH�WUDLQLQJ�
UHTXLUHPHQWV�IRU�HDFK�MRE�FDWHJRU\����

*65%�VWDII�UHFRPPHQGV�6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�'LHJR�*DV�DQG�
(OHFWULF�&RPSDQ\�LQFOXGH�D�WDEOH�WR�VXPPDUL]H�WKH�WUDLQLQJ�UHTXLUHPHQWV�DQG�LI�WKH�WUDLQLQJ�
LV�SHULRGLF�LQFOXGLQJ�WKH�7,03����WUDLQLQJ��

5HVSRQVH�
6R&DO*DV�6'*	(�DFNQRZOHGJHV�WKH�UHFRPPHQGDWLRQ�IURP�WKH�*65%�VWDII���7KH�FXUUHQW�
LQ�OLQH�LQVSHFWLRQ�JDV�VWDQGDUG�IRU�ERWK�XWLOLWLHV�ZLOO�EH�XSGDWHG�WR�LQFOXGH�WKH�PLQLPXP�
WUDLQLQJ�TXDOLILFDWLRQV�IRU�HDFK�MRE�FDWHJRU\��

�� )RU�D�OHYHO���YDOLGDWLRQ��DV�GHILQHG�LQ�$3,�������6HFWLRQ���������������6HFWLRQ�������VD\V�
\RX�QHHG�DW�OHDVW�WZR�GLJV�WR�JHW�WR�WKLV�OHYHO����

)RU�D�OHYHO����6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\�
GRHV�QRW�KDYH�D�KDUG�DQG�IDVW�UXOH�WKDW�GHILQHV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR�OHYHOV�RI�
YDOLGDWLRQ���*65%�VWDII�DGYRFDWHV�IRU�D�KDUG�DQG�IDVW�UXOH�WR�GHILQH�WKH�GLIIHUHQFH��

5HVSRQVH�
$3,�������,Q�OLQH�,QVSHFWLRQ�6\VWHPV�4XDOLILFDWLRQ��ZLOO�EH�LQFRUSRUDWHG�E\�UHIHUHQFH�LQWR�
���&)5�3DUW���������DV�SDUW�RI�WKH�QHZ�UXOHPDNLQJ�FKDQJHV�LQLWLDWHG�E\�3+06$��ZKLFK�
JR�LQWR�HIIHFW�RQ�-XO\�����������6R&DO*DV�6'*	(�ZLOO�GHYHORS�JXLGHOLQHV�WR�GLIIHUHQWLDWH�
EHWZHHQ�WKH���OHYHOV�RI�YDOLGDWLRQ�LGHQWLILHG�LQ�WKH�VWDQGDUG���7KHVH�UHTXLUHPHQWV�ZLOO�EH�
LQFRUSRUDWHG�LQWR�WKH�LQ�OLQH�LQVSHFWLRQV�VWDQGDUGV��IRU�ERWK�XWLOLWLHV��E\�WKH�WLPH�WKH�QHZ�
UHJXODWLRQ�JRHV�LQWR�HIIHFW��

ϯ͘ $GG�ODQJXDJH�WR�GHILQH��VKRXOG��VWDWHPHQWV��ZKLFK�DUH�FRQVLVWHQW�ZLWK�WKLV�,$�TXHVWLRQ�DQG�
DGGUHVV�)$4�������7KH�ODQJXDJH�FDQ�EH�SXW�LQ�7,03���RU�DQ\�RWKHU�VWDQGDUG�6RXWKHUQ�
&DOLIRUQLD�*DV�&RPSDQ\�DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\�GHHPV�DSSURSULDWH��

5HVSRQVH�
6R&DO*DV�6'*	(�FXUUHQWO\�DGGUHVV�WKH�UHTXLUHPHQWV�RI�3+06$�)$4�����DQG�&)5�
VHFWLRQ���3+06$�)$4�����EHJLQV�E\�VWDWLQJ�WKDW�³236�H[SHFWV�RSHUDWRUV�WR�LPSOHPHQW�
³VKRXOG´�VWDWHPHQWV�LQ�LQGXVWU\�VWDQGDUGV�WKDW�DUH�LQYRNHG�E\�WKH�UXOH�´��1$&(�63������
3LSHOLQH�([WHUQDO�&RUURVLRQ�'LUHFW�$VVHVVPHQW�0HWKRGRORJ\��LV�LQFRUSRUDWHG�E\�UHIHUHQFH�
LQ����&)5���������6R&DO*DV�6'*	(�KDYH�GHILQHG�DQG�LQFRUSRUDWHG�DOO�³VKRXOG´�
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VWDWHPHQWV�LQ�WKH�UHFRPPHQGHG�SUDFWLFH�LQWR�WKH�'HILQLWLRQV�VHFWLRQ�RI�*DV�6WDQGDUGV�
���������*������([WHUQDO�&RUURVLRQ�'LUHFW�$VVHVVPHQW�3URFHGXUH���

�� 6(035$�KDV�WZR�SLSHOLQHV�ZKHUH�WKH�VFUHHQLQJ�FULWHULD�LQ�%����6������DUH�DOPRVW�PHW���
7KHVH�SLSHOLQHV�DUH�/LQH�����DQG�/LQH������(DVW���*65%�VWDII�DGYRFDWHV�WZR�WKLQJV��

���,QFOXGH�D�IRRWQRWH�LQ�\RXU�WKUHDW�LGHQWLILFDWLRQ�SURFHGXUH������������WR�DOHUW�HQJLQHHUV�RI�
WKH�IDFW�WKDW�WKH�VFUHHQLQJ�FULWHULD�GR�QRW�DFFRXQW�IRU�DSSUR[LPDWHO\��������RI�6&&�
IDLOXUHV��

���'R�DQ�LQWHJULW\�DVVHVVPHQW�IRU�6&&�RQ�WKH�WZR�SLSHOLQHV�LGHQWLILHG�DERYH��

5HVSRQVH��
6R&DO*DV�6'*	(�FRQGXFWV�LGHQWLILFDWLRQ�RI�WKUHDWV�RI�HDFK�FRYHUHG�VHJPHQW�LQ�
DFFRUGDQFH�ZLWK���������F�����������D�����DQG�$60(�$16,�%����6�������LQFRUSRUDWHG�
E\�UHIHUHQFH����6SHFLILF�WR�WKH�6WUHVV�&RUURVLRQ�&UDFNLQJ��6&&��WKUHDW��$60(�$16,�
%����6������$SSHQGL[�$����OLVWV�WKH�FULWHULD�WR�FRQVLGHU��

�D��RSHUDWLQJ�VWUHVV�!�����60<6��
�E��RSHUDWLQJ�WHPSHUDWXUH�!�����)��
�F��GLVWDQFH�IURP�FRPSUHVVRU�VWDWLRQ������PLOHV��
�G��DJH������\HDUV��
�H��DOO�FRUURVLRQ�FRDWLQJ�V\VWHPV�RWKHU�WKDQ�IXVLRQ�ERQGHG�HSR[\��)%(��

6R&DO*DV�6'*	(�FRQVLGHUV�WKHVH�FULWHULD�LQ�DFFRUGDQFH�ZLWK�$60(�$16,�%����6������
$SSHQGL[�$������7KH�1$&(�53����������6WUHVV�&RUURVLRQ�&UDFNLQJ�'LUHFW�$VVHVVPHQW�
0HWKRGRORJ\�GRFXPHQW�DFNQRZOHGJHV�$60(�%���6�DV�WKH�SULPDU\�JXLGDQFH�GRFXPHQW�
IRU�6&&�WKUHDW�HYDOXDWLRQ��DQG�IXUWKHU�WKH�1$&(�GRFXPHQW�FODULILHV�WKDW�LWV�IXQFWLRQ�LV�WR�
VHUYH�DV�JXLGDQFH�IRU�6&&�DVVHVVPHQW�LQ�VLWXDWLRQV�ZKHUH����WKH�WKUHDW�KDV�EHHQ�ERWK�
LGHQWLILHG�DV�D�ULVN�IRU�VLJQLILFDQW�6&&��DQG����ZKHUH�6&&'$�LV�LGHQWLILHG�DQ�DSSURSULDWH�
DSSURDFK���$V�VXFK��WKH�1$&(�GRFXPHQW�LV�QRW�LQFRUSRUDWHG�E\�UHIHUHQFH�LQ����&)5�3DUW�
����RU�LQFOXGHG�DV�DPSOLI\LQJ�WKUHDW�LGHQWLILFDWLRQ�FULWHULD�����

7KH�SUHFHGLQJ�GLVFXVVLRQ�DVLGH��QHLWKHU�$60(�RU�1$&(�SUHFOXGH�WKH�XVH�RI�DGGLWLRQDO�
DFWLRQV�WR�HQKDQFH�WKH�WKUHDW�PDQDJHPHQW�SURFHVV��DQG�DV�D�SURDFWLYH�PHDVXUH��
6R&DO*DV�6'*	(�KDYH�DOVR�LPSOHPHQWHG�DGGLWLRQDO�1'(�DFWLRQV��PDJQHWLF�SDUWLFOH�
LQVSHFWLRQV��DW�HYHU\�7,03�UHODWHG�GLUHFW�H[DPLQDWLRQ�VLWH��UHJDUGOHVV�RI�WKH�6&&�WKUHDW�
LGHQWLILFDWLRQ�FULWHULD��WR�HQKDQFH�WKH�GDWD�FROOHFWLRQ�XWLOL]HG�DV�SDUW�RI�WKH�WKUHDW�
LGHQWLILFDWLRQ�SURFHVV���7KLV�VXSSOHPHQWDO�LQVSHFWLRQ�RI�WKH�SLSH�FRQGLWLRQ�LV�YDOLG�IRU�DOO�
IRUPV�RI�VXUIDFH�FUDFNLQJ�LQFOXGLQJ�WKRVH�QRW�H[SOLFLWO\�LGHQWLILHG�LQ�DQ\�WKUHDW�FULWHULD���
7KXV�IDU��6&&�KDV�QRW�EHHQ�GHWHFWHG�DW�DQ\�GLUHFW�H[DPLQDWLRQ�VLWH���7KLV�PHDVXUH��ZKLFK�LV�
DERYH�DQG�EH\RQG�FRGH�UHTXLUHPHQWV�DQG�LQFOXGHV�SLSHOLQH�VHJPHQWV�WKDW�GR�QRW�PHHW�
DERYH�6&&�FULWHULD��VHUYHV�WR�SURYLGH�DQ�DGGLWLRQDO�PHDVXUH�RI�GHWHFWLRQ�IRU�ULVN�IDFWRUV�
UHODWHG�WR�VLJQLILFDQW�6&&����
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7KH�WKUHDW�LGHQWLILFDWLRQ�SURFHVV�LV�DSSOLHG�DFURVV�DOO�FRYHUHG�SLSH�VHJPHQWV��LQ�DFFRUGDQFH�
ZLWK�WKH�UHJXODWLRQV��LQ�RUGHU�WR�XOWLPDWHO\�DVVLJQ�WKH�DSSURSULDWH�DVVHVVPHQW�PHWKRGV�WR�
HDFK�FRYHUHG�VHJPHQW�LQ�D�FRQVLVWHQW�PDQQHU����1HLWKHU�/����QRU�/�����(DVW�KDYH�D�KLVWRU\�
RI�IDLOXUH�GXH�WR�6&&���7KH\�GR�QRW�KDYH�DQ\�LQGLFDWLRQV�RI�6&&�GHWHFWHG�WKURXJK�GLUHFW�
H[DPLQDWLRQ�DQG�GR�QRW�VDWLVI\�WKH�SURJUDPPDWLFDOO\�FRQVLVWHQW�WKUHDW�LGHQWLILFDWLRQ�FULWHULD�
IRU�DQ�DFWLYH�6&&�WKUHDW�LGHQWLILHG�E\�WKH�SURFHVV�GHVFULEHG�DERYH���7KHUHIRUH��D�6&&�
DVVHVVPHQW�IRU�WKRVH�SLSHOLQHV�LV�QRW�UHTXLUHG�RU�QHFHVVDULO\�DSSURSULDWH�DW�WKLV�WLPH��


